Summary for Investing at 
“The Strand Resort”
· The following is an invitation to utilize your investment capital or qualified IRA/SEP funds in a mortgage to fund a  development project in Ocean City.
· A Limited Liability Company (LLC) will be formed for the sole purpose of lending money (to be secured by a mortgage) to Sandy Beach Group, LLC (Matthew Dice, Brian and Francine O’Hara) to build 2 triplexes and a swimming pool at 832 Wesley Avenue.

· This LLC will open a bank account for the purpose of 

              a) Depositing Investor monies.                                                                                                                                                                                                       
              b) Issuing Draw checks.
              c) Depositing interest/principal payments. 

              d) Distributing interest/proceeds checks to Investors.
· The total mortgage amount will be for $2.5 million where each Investor must contribute a minimum of $100,000.  The mortgage will be subordinate to a $385,000 mortgage to Sturdy Savings Bank.

· The return will be 15% per annum.
· There will be 5 draws of $500,000 each with the initial draw to be based on the value of the ground.  Each subsequent draw will be based on a predetermined Draw Schedule.

· Interest payments will be paid at the end of each quarter.

· Sandy Beach Group, LLC will notify potential Investors 14 days prior to when the draw will be needed.  Prior to the Draw being issued, the work must be completed as per the Draw Schedule.

· When a completed unit sells, Sandy Beach Group, LLC agrees to pay down the principal by 90% of the net sales proceeds to the LLC.  *Sturdy may require full payment of the $385,000 outstanding mortgage from first proceeds.
· The LLC will disburse the principle payment to the individual Investors based on Investors proportionate share of the mortgage.
